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3. Principal Amount of Bonds, Equipment Trust Certifi-
cates and Other Fvidences of Dept. To finance the facilities
to he construected or acquired pursuant to the aforesaid Plan
and Program, the Authority will issue $835,000,000 of tax-
exempt, gross Revenue Bonds. The debt serviee on such
Revenue Bonds will be paid from fare box and other revenues
generated from operation of the Transit System in accord-
ance with e policy established in Article VII, Section 16
of the Compact that “...as far as possible, the payment of
all costs shall be horne by persons using or henefiting from
the Authority’s facilities and services...”

Fach gross Revenue Bond issued by the Authority will
have a maturity not to exceed 50 vears from its own date
and will be sccured by a pledge of the gross revenues of the
svstenm. Long-term Transit Service Agreements bhetween the
Authority and suburban transit commissions or local units
of government will underwrite operating deficiencies, al-
though none are anticipated during the life of the agree-
ments. A copy of the Transit Service Agrcement is shown
in xhibit A.

The Authority will also separately issue $1,047,044,000 of
“Tederal Share Bonds’ which are deseribed liereinafter.

No equipment trust certificates or other evideneces of debt
arc included in the financial program.

4. Operating Fixpenses and Revenues. Anticipated gross
revenues, « crating and maintenance expenses, ineluding de-
preciation, and net revenues after depreciation are shown for

each vear 1973-2030 in Exhibit B.
page 56 + 5. Allocation among the Federal, Distriet of

Columbia, and Participating Local Governments
of the Remaining Costs and Defieits. The remaiming $1,720,-
566,000 required to construet and equip the Transit System,
over and ahove the $835,000,000 of Authority gross Revenue
Bonds, will be provided by the Federal Government and the
local governments within the Washington Metropolitan Area
Transit Zone as follows: two-thirds of sueh remaining costs,
or $1,147,044,000, will he provided by the Federal Govern-
ment, and one-third, or $573,522,000, by the District of (ol-
nmhia and the other loeal participating governments. The
formula for allocation of the total local sharc of the net
project cost among the Distriet of Columbia, Maryland and
Virginia, was adopted by the Board of Direetors of WMATA
on Mareh 1, 1968, and is shown in Exhibit C. Snballocation
formulae for distribution of the Maryvland and Virginia
shares of local net project costs among their respective local
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